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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

BALANCE SHEETS

AS OF SEPTEMBER 30, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)
DESCRIRTION e
Lol soby
ASSETS
|Current Assets:
Cash and Cash EQUIVAIENTS. ..coomevceriirieenieneeicerieie st 17,992 17,657
Marketable securities (Short Tm. money market at COSt)......ocoiomiiieiiiiereeneencneae 79,668 107,469
Receivables and Patrons’ Checks (Net of Allowance for
Doubtful Accounts - 2003, $3,746; 2002,83,799)....ccrnivecirenmriieieenensnsrese e 4,564 6,473
TEEVEIIEOTIES. ..o eeenneeeevirreesnesaraneesecssessansessensanssasssnsntassassssesosersusonsarsssamsesssssnnsassnesssossensnnssenssen 1,427 1,271
Prepaid Expenses and Other Current ASSEtS.........ooovoiriiinnincietinnsnectssistnincs s 9,397 6,728
TOtal CUITENE ASSEES..veiiiieieivecieirreeirerreeeeeseesasseeessttenruessssseesaneesnsseesnasssnnsessssssnsosnses 113,048 139,598
nvestments, Advances, and Receivables.........ccccoooiiecnnnns 12,544 19,405
{Property and Equipment ~ Gross..........cccoevvveiecrnnrenncs 195,133 149,729
| Less: Accumulated Depreciation and Amortization.. (20,420) (10,069)
|Property & Equipment - Net........c.coooimimennnicninncnnnn. 174,713 139,660
L OHNET ASSEES...oovireeeeeecriesercenreteteeseaes et et e e r et ra eSS Rt e st 8,429 8,728
2 |Total Assets 308,734 307,391
LIABILITIES AND EQUITY
Current Liabilities:
ACCOUNES PAYADIE..ovveiiiiirtiieei ettt 5,739 5,565
NOLES PAYADIE. ... crvececviceiiinietiemibi s et st e - -
Current Portion of Long-Term Debt:
DUe 10 AfTIHALES. c.coreieeeeeeirsie e reenserneecreres e res et se s s e rere e Note 5..oivvenenne - -
OHNET e eeeeeiieerereevenieeas et e s es e sasn s se et e b ebes e eabe st oranssrsesanesasebsnsssasaneen Note S.cervereccrnns 986 881
Income Taxes Payable and AcCrued........ccooivvoiinriecc et 3,314 3,151
Other Accrued EXPenSeS. ..o eiiinecirnicineesseseeressrerssnsssse s essssnssnes Note 3. 16,107 18,916
Other Current LiabilItes. ...c.voieeieicriccrieireceeiteree e onis Note 4.......oonnee. 3,282 3,456
Total Current LIabiltIes......coviiiiicieeie e ceeeeceerie e eeseetesseseee e neecsamestssssnsossrasens 29,428 31,969
Long-Term Debt:
Due 10 AffIHALES..cooeevereiie e 176,481 176,046
OHBET.....c. oot 6,776 7,059
Deferred Credits......covueenirennenniccnnens 4,653 1,349
Other Liabilities....cccoocvveevcnnurrneennns - -
Commitments and Contingencies - -
|Total Liabilities 217,338 216,423
_|Stockholders, Partners', or Proprietor's Equity 91,396 90,968
- | Total Liabilities and Stockholders'Equity 308,734 307,391
* Prior year information has been restated to conform to current year presentation.
4/01 The accompanying notes are an integral part of the financial statements. CCC-205

Valid comparisons cannot be made without using information contained in the notes.




TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF INCOME

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2003 AND 2002

(UNAUDITED)
($ IN THOUSANDS)
 |Revenue:
| CBSINOu e cmieiteieneeeeeteetestsasessese e et e e se s e et et n et ene bt as bRt Re b et an e e rnabs $ 183,252 1 § 202,264
ROOIIIS oervveuesieteeseeseneessasssnansssstsmenteasastestesesbenenesesssasbosesassbssnss s s e senessarasnsanannsse 8,099 10,378
Food and BeVErage.......c.cumeromiiiniiiiiniiiinnee e n et nessesesnresenesssessasss 17,154 19,307
BT et eeeeeeeeeeeteeerveesrseeibeessesssabeaesasasstassaassteast e ntasarsesesesaesbesetansssnenbberbnerranns 4,980 5,219
TOtAl REVEIUE......cevvvevecrieieriieeereerraneesesssseeseassnasesesrasssnesssssntasssssinsssunsesssransenass 213,485 237,168
Less: Promotional Allowances 43,552 54,064
NEE REVEIIUE. ....oveeeieenverierneeievereesesessessaesssrsssesasessunessssessanenssecsnessssssnessasssssnsersnnes 169,933 183,104
|Costs and Expenses:
Cost 0f GOOAS aNd SEIVICES...oueiiieiiiereieeieetereeaeeererereienecteassbessnaarerinsesienssnans 113,248 118,334 *
Selling, General, and Administrative.......oioeeircereecneeen et 29,230 31,816 *
Provision for Doubtful ACCOURNES........coeerevrrereeccresreee e ere s 528 914
Total Costs and EXPEeNSEeS....cc.ccreremiresrereiiieneiisrenissscesieeereessassessisssesssensssssess 143,006 151,064
_ |Gross Operating Profit 26,927 32,040
Depreciation and AmOTHZAtON. .....c.ccveieirereierie e 9,897 7,201
Charges from Affiliates Other than Interest:
Management FEes.......cconime ettt - -
10 111 TR OO SO DO RRUOUOUUPSURUPRRTROS - -
Income (Loss) from Operations. 17,030 24,839
Other Income (Expenses):
Interest (Expense) - Affiliates.......ccovvveeiicniemrenieneiennennnenn Note 6..ccceeevennnen. (13,622) (12,776)
Interest (Expense) - EXternal........cooomiiimcn e (233) (164)
Investment Alternative Tax and Related Expense,
Net of Amortization of $0 and $4 Respectively......occcviviinininecnieeneeninnnns 2,394 759
Nonoperating Income (EXPense) - Ret......ccooriiriiiereetecnmnnnicccetncstin i 823 (1,996)
Total Other Income (EXPENSES)...ccrcveeimrirrvmsrerceirninreenenessiieseisstnesssinssesssenes (10,638) (14,177)
Income (Loss) Before Income Taxes and Extraordinary Items......ccovecvrene.. 6,392 10,662
Provision (Credit) for Income Taxes........cccoevenreiriereicecrereenn. Note 7.overeoreeenenene 3,331 5,206
Income (Loss) Before Extraordinary Items. 3,061 5,456
Extraordinary Items (net of income tax benefit).......ccouevemeenenineennnnnniccnenene - -
Net Income (Loss) $ 3,061 1 % 5,456

* Prior year information has been restated to conform to current year presentation.

The accompanying notes are an integral part of the financial statements. CCC-210
4/01 Valid comparisons cannot be made without using information contained in the notes.



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF INCOME

FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2003 AND 2002

4/01

(UNAUDITED)
($ IN THOUSANDS)
. |Revenue:

1 CASINOL...eie e ceriereeren et cneas e erentsse st et s e e st e se et a e vt et ne et anenn 64,220 | § 71,771
ROOITIS. .ottt e e ees et aeseeste s e snesesseesneeessaneasnsbnsaseesnssaseassenassnne 2,907 3,795
Food and BeVETage........ccccuerieviecrercrreerneieesenieeseseeseeconeeasssesesncsasend 6,481 7,179
OHBET......c.viveeeerr et ettt r et e sen s s st st b e e s s e et e s saembe s enssssansenns 1,924 1,726

Total REVENUE........ooiiiiiiiiiircceeiiei it ese st s ssar s et ane s e essaees . 75,532 84,471
Less: Promotional Allowances 15,742 19,904
INEE REVEIIUC. ..coviveeieeeeieeeriieeeeeeeeeeectenreneeseeessessssursssesasessessasaasssneesensness . 59,790 64,567
Costs and Expenses:
| Cost of Goods and SEIVICES........ooeevriemverierererieerereiseseeessesesessesseneecas .. 38,936 40,810 *
Selling, General, and Administrative............ccccovvevcnininnncinn e .. 9,550 10,251
Provision for Doubtful Aceounts..........cocconeeveniiirienienecniiecrcneienrennes .. 172 175
Total Costs and EXPEnses......cccoveerumierieieecrne ettt vnaenend . 48,658 51,236
| Gross Operating Profit 11,132 13,331
Depreciation and AmMOTHZAtION. .....c..crreeriiininceieiiir e . 3,881 2,665
Charges from Affiliates Other than Interest:
Management FEes........ccccvvviiiniiiiiiiemineececreres e - -
OBET. .ottt e e e s e s seas s sss s eneae s ba e e st e s snanssmsnenneean - -
Income (Loss) from Operations 7,251 10,666
|Other Income (Expenses):
Interest (Expense) - Afflliates........ooovevevrincrvrienviecrierccsaeeeneneee .. (4,186) (5,172)
Interest (Expense) - External........coccoviiniiriecniciiioneenriricciinncenaens . (78) (111)
Investment Alternative Tax and Related Expense,
Net of Amortization of $0 and $0 Respectively........cccceerrvveeernncccnnn. . 2,810 (92)
Nonoperating Income (EXpense) - Det.........coccvvvieiverrinnerennicenencnnsiens . 193 585
Total Other Income (EXPEnses).....c.covvveererrerrerimeeceeeeerieeseeesercesaseesd . (1,261) (4,790)
_|Income (Loss) Before Income Taxes and Extraordinary Items............ , 5,990 5,876
Provision (Credit) for INCOmE TaXeS.....ccuueeveervereerirarerenrreenreueseesereecerns . 2,488 3,163
Income (Loss) Before Extraordinary Items 3,502 2,713
| Extraordinary Items (net of income tax benefit).........c.ccocerererennnnnnias - -
_|Net Income (Loss) 3,502 | § 2,713
* Prior year information has been restated to conform to current year presentation.
The accompanying notes are an integral part of the financial statements.
Valid comparisons cannot be made without using information contained in the notes.
CCC-215



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL. INC,

STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2002
AND THE NINE MONTHS ENDED SEPTEMBER 30, 2003

(UNAUDITED)
($ IN THOUSANDS)
. Additional . Total
) t | Equity
s G
i Balance, December 31, 2001.....c0vcuvucerererarnrncnssd $ 1,000 41,879 $ 7,888 50,767
Net Income (Loss) - 2002........ocevvinininin, 2,877 2,877
Contribution to Paid-in-Capital........c...ccorvieeverinne 35,000 35,000
DivIdends....c.coveverricercrencmeriisinnnresesens
Prior Period Adjustments...
Sale of Hedging Instrument........cccooivnnvenirnnennes (151 (151)
Stock Options Granted to employees and
consultants (183) (183)
alance, December 31, 2002.....cccuucimnrnniviniininnned 1,000 76,696 10,614 88,310
Net Income {L0s8) = 2003...vvveeeeerereerierninnannns 3,061 3,061
Contribution to Paid-in -Capital... -
DAVIAENAS. ..cvovvevrrerseerersinrerscsesessnsiiisssnienessseses -
Stock Options Granted to employees and
consultants 25 25
Balance, September 30, 2003....c..co0iiiiiiiniincnnnans $ 1,000 76,7211 § $ 13,675 91,396

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-220



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2003 AND 2002

Page 1 of 2

(UNAUDITED)
($ IN THOUSANDS)
1 |Net Cash Provided (Used) by Operating Activities 42391$ 19,033
|Cash Flows From Investing Activities:
Purchase of Short-Term Investment SECUTItESs.......covcerueereenrrnceriiernenees - -
Proceeds from the Sale of Short-Term Investment Securities.................... - -
Cash Outflows for Property and Equipment.........cccocoienninninieneenerennes (36,358) (12,594)
Proceeds from Disposition of Property and Equipment........c..cccccnvnns - -
Purchase of Casino Reinvestment Obligations.........ceecceeeervemicencecrevesninanesd (2,209) (2,268)
Purchase of Other Investments and Loans/Advances made..........cccoeeveneen. - -
Proceeds from Disposal of Investments and Collection
of Advances and Long-Term receivables.........ooovvvmvcriincinrinnenincann, - -
Cash Outflows to Acquire Business Entities........cccoeveernvinrniieceniceeans, - -
CRDA ReimbDUTISEIMENL......coeiirirriirreriererernrinreseessonssessssneresssiseesssesessssssisasens 9,189 1,492
’ Net Cash Provided (Used) By Investing Activities (29,378) (13,370)
. Cash Flows From Financing Activities:

1 Cash Proceeds from Issuance of Short-Term Debt.........cccoeveeverrneccnccnns - -
Payments to Settle Short-Term Debt.......ovnvevvevrieenriiiiiicn (744) (603)
Cash Proceeds from Issuance of Long-Term Debt......cccooveininnnnil 645 -
Costs OF IsSUINE DEbL..c.. oot (62) (8,422)
Payments to Settle Long-Term Debt - -
Cash Proceeds from Issuing Stock or Capital Contributions..........ccceueueene. - 35,000
Purchases of Treasury StocK........coveeeiimerrnieniimnnccciennnen s - -
Payments of Dividends or Capital Withdrawals..........cccoooimeniieinniccn] - -
Other FInancing ACHVIHES. ...co.uevervevrermrierireciriiieesis s nresisesessseeessevsens - (992)
Advances from (Repayment to) Parent Company and Affiliates................ - 79,117

{Net Cash Provided (Used) By Financing Activities (161) 104,100

|Net Increase (Decrease) in Cash and Cash Equivalents (25,300) 109,763

Cash and Cash Equivalents at Beginning of Period 122,960 15,363

Cash and Cash Equivalents at End of Period 97,660 1 % 125,126
|Cash Paid During Period For:

| Interest (Net of Amount Capitalized)........ccooiviivinniiiinninieiennenreeecenns 18,688 | § 12,925 |*
Income Taxes (Net of amounts refunded)........c.cccciveerceniiiiriiinnninnncnn, 5018 3,750

* Prior year information has been restated to conform to current year presentation.

4/01

CCC-235
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TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

STATEMENTS OF CASH FLOWS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2003 AND 2002

Page 2 of 2

(UNAUDITED)
($ IN THOUSANDS)
DESCRIPTION
& .
_|Net Cash Flows From Operating Activities:
Net Income................ meetereeeteeae st ae et et e b e see e eaeseane 3 3,061 5,456
Noncash Items Included in Income and Cash Items
Excluded from Income:
Depreciation and Amortization of Property and Equipment.......... 7,486 5,603
Amortization of Other ASSefS......c.crevererrrenrecsininieniineereeieenns 2,411 1,598
Amortization of Debt Discount or Premium 330 211
Deferred Income Taxes - CUITeNL......o.euireeererivreisisinierencenanseenas - -
Deferred Income Taxes - Noncurrent........c.ccceveeeeeenrncnnens - -
(Gain) Loss on Disposition of Property and Equipment................] - -
(Gain) Loss on Casino Reinvestment Obligations (2,394) (759)
(Gain) Loss from Other Investment ACVIties....cconeiinncvicrencnnenes - -
Net (Increase) Decrease in Receivables and Patrons'
Checks ...... ceetereeetre st e e n s s s s s s b eenea 534 1,800
Net (Increase) Decrease in Inventories (138) 265
Net Decrease (Increase) in Other Current ASSets.......covuvviereeeereecsnd (1,684) (1,538)
Net Decrease (Increase) in Other ASsetS.......ouvvirvvenirienrereeceenes (1,359) 525
Net Increase (Decrease) in Accounts Payable........oovcrvevevveennnnn] 176 (181)
Net (Decrease) Increase in Other Current Liabilities
Excluding Debt.....cccccneieeenicrcicriicrcneensenseeeens (4,209) 2,779
Net Increase (Decrease) in Other Noncurrent Liabilities
Excluding Debt eeebeterereerererete s tereresabanenteseiis 25 (104)
Loss on extinguishment of debt........coocvveieciniennieceencns - 3,378
Net Cash Provided (Used) By Operating Activities $ 4,239 19,033
SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION
Acquisition of Property and Equipment:
Additions to Property and Equipment..........ccovvvvrernneicnenns $ (36,358) (19,124)
Less: Capital Lease Obligations incurred... - 6,530
/|Cash Outflows for Property and Equipment $ (36,358) (12,594)
cquisition of Business Entitities:
Property and Equipment ACQUIred........ocevuverevunrmiereressnnnissnsnnnscoens $
Goodwill ACQUITEd......ccooivvevnnerieicnne s
Net Assets Acquired Other than Cash, Goodwill, and
Property and EqQUipment..........cocooveimvceerncinieniinnnne
Long-Term Debt Assumed
Issuance of Stock or Capital Invested
{Cash Outflows to Acquire Business Entities $ - -
tock Issued or Capital Contributions:
Total Issuances of Stock or Capital Contributions.......ccecuvveneivircrinns $ - 35,000
Less: Issuances to Settle Long-Term Debt.....cocovvveiininnininnnennd
Consideration in Acquisition of Business Entities.......c..........
|Cash Proceeds from Issuing Stock or Capital Contributions.............| $ - 35,000

* Prior year information has been restated to conform to current year presentation.

The accompanying notes are an integral part of the financial statements.

Valid comparisons cannot be made without using information contained in the notes.

CCC-235



TRADING NAME OF LICENSEE: RESORTS INTERNATIONAL HOTEL, INC.

SCHEDULE OF PROMOTIONAL
EXPENSES AND ALLOWANCES

($ IN THOUSANDS)

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2003

. Promotional Allowances ‘' Promotional Expenses - :
rof | Dollar Amoun Numberof | Dollar Amount
Line L (in thous Recipients | (inthousands) |
o b . ‘ ey b
"1 |Rooms 70,286 99918 140
2. \Food 781,377 256 28
.3 |Beverage 312,727 - -
4 |Travel - - 14,211 1,299
5 |Bus Program Cash 503,003 7,366 - -
6 1Other Cash Complimentaries 574,055 15,965 - -
] Entertainment 26,589 1,417 1,631 186
8 |Retail & Non-Cash Gifts 7,547 109 1,110 261
9 |Parking - - -
10 |Other 5,717 100 42,057 595 |*
ot Total 2,28136118 43,552 60,264 | $ 2,509
FOR THE THREE MONTHS ENDED SEPTEMBER 30, 2003
romotional Allowances - Promotional Expenses
‘ D berof | . Dollar
2493118 2,621 269 | § 37
295,868 3,380 51 9
111,681 671 - -
- - 5,153 421
Bus Program Cash 183,184 2,672 - -
Other Cash Complimentaries 213,792 5,801 - -
Entertainment 11,287 504 705 85
Retail & Non-Cash Gifts 2,888 51 532 160
Parking - - - -
Other 2,892 42 28,248 219 |*
Total 846,523 1 $ 15,742 34958 1 § 931

* [ncluded in Other Promotional Expenses for the three months and nine months ended September 30, 2003 are tobacco complimentaries
in the amounts of $70 and $156 respectively. No other single item or service included in other exceeds 5% of the column total.

4/01
CCC-245



RESORTS INTERNATIONAL HOTEL INC.
NOTES TO FINANCIAL STATEMENTS

1. Basis of Presentation

Colony RIH Holdings, Inc., a Delaware corporation (“CRH”), owns 100% of the outstanding common stock
of Resorts International Hotel and Casino, Inc., also a Delaware corporation (“RIHC”). RIHC, through its wholly-
owned subsidiary, Resorts International Hotel, Inc., a New Jersey corporation (“RIH” or the “Company”), owns and
operates Resorts Atlantic City, a casino/hotel located in Atlantic City, NJ.

On March 22, 2002, RTHC sold $180.0 million aggregate principal amount of 11%4% first mortgage notes (the
“First Mortgage Notes”) (see Note 4, “Long-Term Debt”). Concurrent with the sale of the First Mortgage Notes, CRH
issued class A common stock and class B common stock to its existing shareholders for a total price of approximately
$35.0 million. The proceeds from the sale of the First Mortgage Notes and issuance of stock were used to retire
existing debt and are being used to finance the cost to develop, construct and equip a new hotel tower (the “Hotel
Expansion Project”). As of September 30, 2003, $54.9 million of the proceeds is deposited in a construction
disbursement account for this purpose. Additionally, $10.0 million of the proceeds from the issuance of stock has been
deposited in a liguidity disbursement account to be used for working capital in the event that RIH’s Adjusted
Consolidated EBITDA, as defined in the First Mortgage Notes Indenture, for any four fiscal quarters ending on or prior
to December 31, 2004, is less than $28 million. As of September 30, 2003, $64.9 million of the proceeds, including
$10.0 million in the liquidity disbursement account, is considered a restricted cash investment under the terms of the
debt offering, and is included in Marketable Securities on the accompanying balance sheet.

The accompanying financial statements have been prepared in accordance with the rules and regulations of
the New Jersey Casino Control Commission (the “Commission”) for Quarterly Reports. Accordingly, they do not
include the information and footnotes required by generally accepted accounting principals for complete financial
statements.

These accompanying financial statements are unaudited. In the opinion of management, all adjustments,
consisting of normal recurring accruals considered necessary for fair presentation have been included. The casino
industry is seasonal in nature; accordingly, operating results for the three month and nine month periods ended
September 30, 2003 are not necessarily indicative of the results that may be expected for the year ended December 31,
2003.

These financial statements should be read in conjunction with the financial statements and notes thereto
included in RIH’s Quarterly Report for the quarter ended December 31, 2002, as filed with the Commission.

Certain amounts in the prior period financial statements have been reclassified to conform to their current
period presentation.

2. Investments, Advances and Receivables

Components of investments, advances and receivables were as follows at September 30 (in thousands):

2003 2002
CRDA bonds and direct iMVESHMENTS ..c....ccvveiiiierirerieeestnsieesestaraassresssessessessassesssssessnes $ 15,653 $ 9,092
CRDA dEPOSIS ...onreiiirirenercacis ettt s re s s s s sna bbb nen 5,191 19,447
Valuation allOWANCE ......covciiiiiiicicrcienec et es s s aecsesenaesne s s sraasen (8,300) (9,134)
$ 12544 $ 19405

The New Jersey Casino Control Act, as amended, requires RIH to purchase bonds issued by the Casino
Reinvestment Development Authority (the “CRDA”) or make other investments authorized by the CRDA, in an
amount equal to 1.25% of RIH's gross gaming revenue, as defined.

The Casino Reinvestment Development Authority (the “CRDA™) will reimburse certain construction
expenditures for the Hotel Expansion Project in the amount of $9.8 million through 2003, of which approximately $9.2
million was received in September 2003. Additionally, RIH will receive $2.7 million payable at the rate of
approximately $500,000 per year for the years 2004 through 2008 for reimbursements of expenditures relating to the
Hotel Expansion Project. The CRDA will make an additional $1.5 million available for expenditures incurred in
connection with public improvements relating to the Hotel Expansion Project.



The CRDA bonds have interest rates ranging from 3.5% to 7.0% and have repayment terms of between 20
and 50 years. The Company records charges to expense to reflect the below-market interest rate payable on the bonds it
may have to purchase to fulfill its investment obligation at the date the obligation arises. During the nine months ended
September 30, 2003 and 2002, RIH recorded credits for funds refunded from the CRDA for the Hotel Expansion
Project. The credits for the nine months ended September 30, 2003 and 2002 for discounts on obligations arising in
those years were $2.4 million and $763,000, respectively. For the three months ended September 30, 2003, RIH had a
credit of $2.8 million, but had discount expense of $92,000 for the same period of 2002.

From time to time RIH has donated certain funds it has had on deposit with the CRDA in return for either
relief from its obligation to purchase CRDA bonds or credits against future CRDA deposits. The majority of the
Company’s deposits have been pledged for specific projects.

3. Other Accrued Expenses

Components of other accrued expenses were as follows at September 30 (in thousands):

2003 2002
Tnsurance and TEIALEA COSES ..cvvimvirmiiiiiieirieeeieieeteiscssresveessseensestseseessesesarssesseseasessresssens $ 1,739 $ 1,800
Payroll and related liabilities 8,186 9,692
Gaming taxes and fees .........cccmriiiimiiicereeiee s 2,795 3,281
OET et te ettt et et ereeeeetaess et e s ss s s s tesesesseheeatoseassatereasseatereessereeaseenseresnnases 3,387 4,143
$ 16,107 $ 18916

4,  Other Current Liabilities

Components of other current liabilities were as follows at September 30 (in thousands):

2003 2002
863 920
2,419 2,536
$ 3,282 § 3456

5. Long-Term Debt

Due to Affiliates

On March 22, 2002, RIHC sold $180.0 million aggregate principal amount of First Mortgage Notes at a price
of 97.686% yielding $175.8 million. Interest on the First Mortgage Notes is payable on March 15 and September 15 of
each year, and the First Mortgage Notes are due in full on March 15, 2009. In conjunction with the issuance of the
First Mortgage Notes, RIHC issued a note to RIH with terms that mirror those of the First Mortgage Notes.

The First Mortgage Notes contain certain covenants that, among other things, limit RIHC’s ability and the
ability of its subsidiaries to pay dividends on, redeem or repurchase its or their capital stock, make investments, incur
additional indebtedness, permit payment of or restrict dividends by certain of its subsidiaries, enter into sale leaseback
transactions, sell assets, guarantee indebtedness, create certain liens, engage in transactions with affiliates, and
consolidate, merge or transfer all or substantially all its assets and the assets of it’s subsidiaries on a consolidated basis.

In connection with the construction of the Hotel Expansion Project, the Company has capitalized interest of
$2.6 million since the commencement of the project, of which $2.2 million has been capitalized during the nine months
ended September 30, 2003.



Other

Other long-term debt is summarized as follows at September 30 (in thousands):

2003 2002
$ 6,502 $ 6,549
1,260 1,391
7,762 7,940
986 881
$ 6,776 $ 7,059

On June 16, 2002, RIH entered into a Thermal Energy Services Agreement (the “Thermal Agreement”). The
initial term of the Thermal Agreement is 20 years, renewable at RIH’s option for two additional five year terms. The
Agreement has three components: a monthly charge for operation and maintenance of the thermal energy facilities; a
capital lease component for capital improvements whose value was estimated at $6.5 million on the date the Thermal
Agreement was executed, and; a usage fee for steam and chilled water, whose usage and rate will vary by month of the
year. The outstanding balance of the capital lease was $6.5 million at September 30, 2003.

In June 2002, RIH entered into a Restated Loan and Security Agreement with CIT Group/Equipment
Financing, Inc (the “CIT Facility”). The CIT Facility permits RIH to borrow up to $20.0 million for the purchase of
machinery, fumiture, or equipment. Loans pursuant to the CIT Facility are repayable in up to a sixty-month
amortization period from the date the loan is made. Outstanding loans bear interest at the rate of LIBOR plus three and
one-half percent. RIH is required to pay an annual fee equal to one-half of one percent of the unused portion of the CIT
Facility. The outstanding balance to CIT at September 30, 2003 was $1.3 million. In November 2002, the Companies
also entered into a $10.0 million revolving credit facility (the “Commerce Facility”). The Commerce Facility had not
been used as of September 30, 2603.

6. Related Party Transactions

RIH recorded the following expenses from affiliates for the nine months ended September 30 (in thousands):

2003 2002

Interest and amortization of discounts on First Mortgage NOteS......coreeveeveveernmrenenienns $ 15,855 $ 11,137
Interest on Credit FACHILY ..ocoiiviie ettt et in e e esa e seeeneaes - 53
Interest on Seller Note - 500
Interest on Term LOAn A ..ottt a e e s nnnesras e e e reseaeeens -~ 257
Interest on Term Loan B.....coooiiiieeicecee et cte e e e aa s esans - 815
Interest expense on hedging instruments .. 12 160
Less: capitalized IMEIEST.....oveve ittt senc et ese e e sesseseenesseaese e (2,245) (145)

$ 13,622 $ 12,776

7. Income Taxes

The benefit for income taxes for the quarter ended September 30, 2003 is different than the amount computed
at the United States statutory rate due to certain non-deductible items and state income taxes, which are calculated
under an alternative minimum assessment of a percentage of gross revenues. Additionally, the effective tax rate for the
quarter ended September 30, 2002 is higher than the quarter ended September 30, 2003 due to the impact of the
Business Tax Reform Act passed in July 2002. This Act introduced an alternative minimum assessment of calculating
state income taxes based on a percentage of revenues and was retroactive to January 1, 2002. Accordingly, during the
quarter ended September 30, 2002, the Company recorded a charge for the cumulative tax due pursuant to the
accounting literature in FASB No. 109, “Accounting for Income Taxes.”

Effective July 2003, the State of New Jersey passed a state budget which requires each casino license to pay an
annual tax equal to 7.5% of net income (as defined) subject to a minimum tax of $350,000. This tax is in effect for
three years beginning with the fiscal year of July 1, 2003 to June 30, 2004. In connection with this tax, the Company
recorded a provision for income taxes of $87,500 for the three months ended September 30, 2003.



STATEMENT OF CONFORMITY, ACCURACY, AND COMPLIANCE

1. I have examined this Quarterly Report.

2. All the information contained in this Quarterly Report has been
prepared in conformity with the Casino Control Commission's
Quarterly Report Instructions and Uniform Chart of Accounts.

3. To the best of my knowledge and belief, the information contained
in this report is accurate.

4. To the best of my knowledge and belief, except for the deficiencies
noted below, the licensee submitting this Quarterly Report has
remained in compliance with the financial stability regulations
contained in N.J.LA.C. 19:43-4.2(b)1-5 during this year.

O Signature

Senior Vice President of
Finance and Chief Financial Officer
Title

4514-11
License Number

On Behalf Of:
RESORTS INTERNATIONAL HOTEL, INC.
Casino Licensee

CCC-249
04/01



